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TAGS: EINV, EGEN, ECOSOC, UN 
SUBJECT: ILLICIT PAYMENTS 

REE: A) STATE 059669; B) CARACAS 3028 

1. EMBASSY OFEICERS MET MARCH 28 WITH CESAR SALAZAR 
CUERVO, DIRECTOR GENERAL, AND FERNANDO GERBASI, DIRECTOR, 
INTERNATIONAL TRADE INSTITUTE (ICE), TO BRIEF THEM AND 

TO ELICIT SUPPORT FOR U.S. POSITION. SALAZAR IS 
ACTING HEAD OF ICE IN ABSENCE OF REINALDO FIGUEREDO, 

WHO IS ABROAD. AETER HEARING OUR BRIEF, GERBASI 
REITERATED GOV SUPPORT FOR INTERNATIONAL ACTION 
TO LIMIT ILLICIT PAYMENTS, BUT FIRMLY LINKED 
PROPOSED INTERNATIONAL AGREEMENT ON ILLICIT PAYMENTS 
TO ACTION ON BROADER SUBJECT OF TNC CODE OF CONDUCT. 
BASED ON SLOW PROGRESS MADE SO FAR ON CODE OF CONDUCT, 
GERBASI WAS NOT OPTIMISTIC THAT WORKING GROUP ON 
CORRUPT PRACTICES CULD ACHIEVE AGREEMENT BEFORE 
ECOSOC MEETING THIS SUMMER. SALAZAR, WHO IS NEW 
ON JOB, VOICED SOME SUPPORT FOR GOING AHEAD WITH 
ILLICIT PAYMENTS AGREEMENT WITHOUT NECESSARILY WAITING 
LIMITED OFFICIAL USE 
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FOR AGREEMENT ON CODE OE CONDUCT. IN THE END, 

HOWEVER, HE DEFERRED TO GERBASI WHO IS MORE FAMILIAR 
WITH BACKGROUND AND GOV POSITION. 

2. COMMENT - ICE IS THE PRINCIPAL GOV ENTITY 
CONCERNED WITH ECONOMIC ISSUES IN THE UNITED NATIONS. 

IT CONSISTENTLY LINKS MULTILATERAL ECONOMIC ISSUES 
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IN ORDER TO OBTAIN THE GREATEST POSSIBLE SOLIDARITY 
AMONG LDCS IN PRESSING FOR ACCEPTANCE OF THE NIEO 
PACKAGE. WE WILL CONTINUE TO PRESS OUR CASE FOR AN 
INTERNATIONAL AGREEMENT ON ILLICIT PAYMENTS WITH 
GOV OFFICIALS AT ALL LEVELS, BUT WE SEE NO IMME- 
DIATE PROSPECT THAT GOV CAN BE CONVINCED TO GIVE 
US SUPPORT. 

VAKY 
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